~ We work W|thothers to protect the health of the people of
Washington State by ensuring safe and reliable drinking water.

IMPACTS OF CONGRESSIONAL DIRECT SPENDING ON ODW
AND SRF PROGRAM

[ ] Kay Rottell, Deputy Director
Vof HEALTH




Objectives

O Understanding DWSRF Grants and Set-Sides

O Impacts of Congressional Direct Spending
on ODW Operating Budget

O Potential Impact to ODW Services

O Impacts of Congressional Direct Spending
on ODW DWSR Loan Program

WA State DOH | 2



DWSRF Grant Program

O Established in 1996 Amendments to SDWA
O Congress appropriated funds to the DWSRF

O State allocations are based of the Drinking
Water Infrastructure Needs Survey and
Assessment

O State can take up to 31 percent of grant as
set-asides
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What are DWﬂRF Set-Asides

O 31% of SRF Grant can be taken by the state
as set aside to support activities necessary
to ensure safe and reliable drinking water.

O These funds cannot be used for
iInfrastructure projects, except for planning
and design activities.
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General Activities Funded by Set-Asides

O Administer the DWSRF Program
O Support PWSS Program management

O Support Capacity Development, Operator
Certification, and Wellhead Protection
Programs

O Finance local source water protection initiatives

O Provide technical assistance to water systems
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Current Fiscal Year Funding and Sources
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Comparison of FFY25 and FFY26 Base Grant Set
Asides

DWSRF BASE GRANT SET ASIDES FFY26

B Amount

DWSRF BASE GRANT SET ASIDES FFY25

0 2,000,000 4,000,000 6,000,000 8,000,000
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Operating Budget without BIL Funding and Full Base
Grant

Submittal Fees
4%

Sanitary Survey Fees
3%

Loan Fees Base Grant Full

5% 35%

Operator
Certification Fees
5%

Operating Permits
Fees
20%
| PWSS inlcuding State
Mathch
19%
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Operating Budget without BIL Funding and Impact of
Congressional Direct Spending

Base Grant Full
19%
Submittal Fees
4%

Sanitary Survey Fees
4%

Loan Fees
6%

Operator
Certification Fees
6%

PWSS inlcuding State
Mathch
24%

Operating Permits
Fees
26%
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Possible Impacts if Earmarks Continue

Reduction in Consolidation Grants

Reduction in staff

-ee |Increases

Reduced Technical Assistance and Capacity
Development Support

~urther reduction in non-essential travel and
conference attendance
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Reduced Techmcal Assistance

O No direct Engineering and Planning support
O No Lead Service Line Inventory assistance

O Reduced TA support from contractors such
as ERWOW, RCAC, and SCI

O Reduced staffing for pre-plan and pre-
design conferences and meetings
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Workforce Analysis

»  Working with Cadmus under EPA's contract to
evaluate workforce needs.

 Started work in August on DWSRF workforce analysis
«  Will begin PWSS workforce analysis this spring

«  Workforce analysis takes time and staff to complete

»  Working on scenario-based evaluation to help
communicate impact of such reductions along with
capturing ideal workforce needs.
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Impacts to DWSRF Loan Cycles (Capital Budget)

$47,208,420 in loans
with $18,883,368 in
subsidy

$20,769,184 in loans

with $8,271,389 in
subsidy

$8,859,600 in loans
with $3,543,840 in
subsidy

BASE GRANT WITH
EARMARKS

BASE GRANT FULL BIL SUPPLEMENTAL
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